
COMMONWEALTH OF UENTUCUY 

BEPORE THE PUBLIC SERVICE COMMISSION 

In the Matter ofi 

AN EXAMINATION BY THE PUBLIC SERVICE 

FUEL ADJUSTMENT CLAUSE OF EAST KENTUCKY ) CASE NO. 92-491-8 

1993 TO OCTOBER 31, 1993 

COMMIBBION OF THE APPLICATION OF THE 1 

POWER COOPERATIVE, INC. FROM MAY 1, 1 

O R D E R  

Pursuant to Commlsoion Regulation 807 KAR 51056, Section 

1(12), IT I6 HEREBY ORDERED thatr 

1. East Kentucky Power Cooperative, Inc. ("Eaat Kentucky") 

tihall appear at the Commission's offices in Frankfort, Kentucky, on 

February 17, 1994 at 9100 a.m., Eastern Standard Time, to submit 

itself to examlnatlon on the application of its fuel adjustment 

clause from May I, 1993 to October 31, 1993. 

2. East Kentucky shall notify its customers in writing of 

the date, time, place, and purpose of the hearing or Shall publish 

such notice in accordance with 807 KAR 51011, Bection 8 ( 5 ) .  

3. East Kentucky &all, on or before January 21, 1994, file 

with the Commission an original and 10 copies of the information 

requested in Appendix A, attached hereto and lncorgorated herein. 

Each copy Shall be placed in a bound volume with each item tabbed. 

When a number of sheets are required for an item, each sheet should 

be appropriately Indexed; for example, Item l(a), Sheet 2 of 6. 

East Kentucky shall furnish with each response the name of the 

witness who will be available at the public hearlng to rompond to 



questions concerning each area of information requeetrd, Caroful 
attention shall be given to copled material to enaura I t a  

legibility. 

Dono at Frankfort, Kentucky, this 27th day of k d o t . ,  1993. 

PUBLIC BERVICE COMMIBBION 

ATTEST: + Execut ve D rector 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISBION IN CASE NO, 92-491-8 DATED DCcmbOr 27, 1993. 

1. Provide tho Pollowing information for the six-month 

review periodi 

a. A listing of all writton solicitationa for coal 

supply. For each solicltation, provide its date, type (contract or 

spot), quantities, a general description of the quality of coal 

sought, the period over which deliVEKieE war0 requested, and the 

generating unit(s) Por  which the coal was intended. 

b. For each solicitation ident Pied in reaponre to part 

(a) above, the number of Vendors to which it wan sent, the number 
o f  vendors which responded, the bid tabulation ahaet, or 

corresponding document, which ranked the proposal5 (identifying all 

vendors which made proposals), the vendor selected, and a briaf 

oxplanation for the selection. 

c. A listing of any verbal solicitations for coal 

supply. For each such eolicltstion, explain why the solioitation 

was not written and provide its date(s), quentltieo, a general 

description of the quality oP coal sought, tho time period over 

which deliveries were requested, and the generating unit(s) for 

which the coal was intended. 

d. For each eolicitation IdentlPled in response to part 

(c) above, the vendors contacted, the tabulatlon oheet, or other 
document, which ranked the propo8alo (identifying all vendors whlch 



made proposala), tho vendor aelacted, and a brief! oxplenation for 

the eelectlon. 

2. Provide the followlng lnformatlon Cor tho mix-month 

rovIew pcrlodi 

a. Llet each vendor from which 0081 wam purohaaod and 

the guankltles purchaeed, identified as elthor opot or contract 

purchaeea. 

b. Tho number of solicitations iooued to oroh vendor 

above, ldentleiod am contract or spot nolloitatlono, and tho number 

oP progosale mads by each vendor In renponae to the aollcitationm. 
3. PrOVldQ the Pollowing lirforniatloir for the elx-month 

review period: 

a .  For each otatlon or unit for  whlch 4 aoparate ooal 

inventory is malntalnod, the actual coal burn In tons, actual ooal 

dellvorles In tone, total KWH generated, and actual oapaclty factor 

at whlch the plant operated. 

b. For tho statlono or unlto IdantlPlod abovo, contract 

dellverles in tone, eetlmated KWH goneratlon 1P ooal burned WOO 

equal to contract dellverlao, and ontlniatad oapaclty factor at thio 

eetlmnted generatlon lovel. 

4. Provide A llat oP all Plrm powor ccmmltmenta for East 

Kentucky from May 1, 1993 to Octobor 31, 1993, Inoludc the 

utlllty'e name, elze of commltmont and purpoaej for oxamplo, 

peaking, omergoncy, etc. for (a) purchaao and (b) males. 

5. Provido a monthly bllllng aumary for relss to all 

elsctrlc utllitleo for the period May 1, 1993 to October 31, 1993. 
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6. Provide a copy of East Kentucky's scheduled, actual, and 

forcod outages for the 6-month period May 1, 1993 to October 31, 

1993, 

7. Provide an updated list of all existing fuel contracte 

categoriaed as long-term time., more than 1 year in length) and 

include the following information Cor each8 

a. 
b. 

C. 

d. 

e. 

P .  

g. 

h. 

i. 

j. 

k. 

8. a. 

name and address of supplierj 

name and location oC production Lacilityr 

date contract SignedJ 

duration of contract1 

date(s) oP each contract revision, modiPication 

or amendment! 

annual tonnage rogulromcntsr 

actual annual tonnage received pursuant to the 

contractj 

percent oe annual requirements receivedj 

base pricej 

total amount oP price escalations to dater and 

current prico paid for coal under the contract 

( i  + j). 

State whether East Kentucky regularly pereorms any 

type oP coal price comparison with other electric utilities on coal 

pUCChASet3. 

b. I f  ye61 St8tel 

(1) how Ea6t Kentucky compares wlth othces. 
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( 2 )  the utilities which are included in this 

comparison and the geographical rogion of each. 

9. State the percentego of East Kentucky's coal, as of the 

date of this order, whlch is delivered by: 

a. barge 

b. rail 

c. truck 

10. a. What was East Kentucky's actual coal inventory in 

tons and in number of days' supply 4s of November 1, 1993. 

b. Describe the criteria used to determine days' 

fJUPPlY. 

E. What waa East Kentucky's coal inventory target for 

November 1, 19937 

d. If actual coal inventory exceeded the inventory 

target by 10 or more days' supply, state the reasons for the 

excess. 

e. (1) Does East Kentucky expect any significant 

changes in its current coal inventory target within the next 12 

months7 

(2) If yes, state the expected change and the 

reasons for this change. 

11. a. Has East Kentucky audited any of its coal contracts 

during the period under review? 

b. If yes, for each: 

(1) idontify the contract. 

(2) identify the auditor. 
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(3) state the results of the audit. 

(4) describe the actions which East Kentucky took 

as a roarult of the audit. 

12. a. Has East Kentucky received any customer complaints 

regarding its fuel adjustment clause during the period under 

review? 

b. If y e s ,  for each complaint, state: 

(1) the nature of the complaint. 

(2) East Kentucky’s response. 

13. a. Is East Kentucky currently involved in any 

litigation with ita current or former coal suppliers? 

b. If yes, for each case1 

(1) provide a copy of the complaint or other legal 

pleading which initiated the litigation. 

(2) identify tho coal supplier. 

(3) identify the coal contract involved. 

(4) state the amount of recovery sought by each 

party. 

(5) list the issues being litigated. 

(6) state its current status. 
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